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IYATHT AN, GT 3 grasae [ i1y
(CIEREIEEICERECURER L))

FfergET
a2 Reedl, 23 9, 2015

. 1(5)/2015- wq. fY. |— FrT G FaATT A+ ®raw 2014-15 F forw Gramei & T 31 % SFIa a7 98
AT T gfte § wagrr Fit AT A7 S\ orat u% FSt gaTe F A T i A g 9 atagEa e g—
1. FUT T Ie9T -39 K0T I Frald G g AgTa 3Fq JT ®aq & o s it 3ta e araswrd fiva
(THATTAT) & FaTerq =T H1a7 2014-15 % oG Tl & T4 o7 TordT T qIA™ F g START H AT AT &
2. EVECEIRTIEE i B
i d% TEd Gua/aqeE g & q9ATq AT AT JEH 2014-15 F forw fRarei F Te1 331 F JIarE w9 a9 8q

24000/- & T #1290 #f & & 25 TG HI.2 % L[ o & IIa< AT (9l Tl AT &1 9 0T T&F Hd7| 57 Shid &
AT ST STTEFHAH 0T ST TEIT JTIT g AT 6000 FIE FIT 2RI

i. 9% FAA Iral AT HAT % 0T AEAT 9 A= FOT Segid TRl & e 9% iy T8 TOET 6 AT 91
T T 2014-15 o frw aars F9 471 o7 F7 30-06-2015 T 50% FT a1 7 fear gl

ii. Tg U AT 1 ST Arahi, S q9-a97 97 =+ AR F o o oY o gy At - i
qEEYEAT QT 2, T erdt 9 foAr o a7 0 SHIEd g0 quidd gR S T & giaeT o arel |1 et &
oY, oraH satFara et s dwemaes i s gfveafeagt, S adt STl § gad 21, SenT-aenT S99 g Ayt
[ERIS G

iv. O gt o 20 S F St ol § onTe Gatd 1o ATy 3% A0 30T forg vy 3t 21

V. S 9t U Ser Fi THe-ae qHET w7 A wEw 2013-14 § 994 AT o adr0 T 36 Icqrad # 11%
feama @ @ gu fitfa o smom s 78 s6or 39 @i & oo Suetsy grn Segia #9-8-F9 =i+ /19w 2013-14 i
2014-15 ¥ HI=T &7 IcaTeA 647 2T
2760 G1/2015 ey
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Vil =t fett @1 =T #EE 2013-14 % SO 999 JT 6 SR H AT & a1 § Hated deaid 3o eh
STTERTTAT T STHTOT T, g THIOT Fed g o f7er F =1 7198 2013-14 ¥ 2014-15 ST &7 Ioq7eq 3647 8, 5F &
TEQA FHEAT G

vii. =T T Fr A AT e | g ST Fd g0 aF R TH 95 YEd AT g fF e 7 30.06.2015
Teh THAHT o AT 9T AT AT HEH 2014-15 F foIT ST TR T7AT o7 T FH-T-50 50% a1 A7 3377 2
viii. T AT T S0 TA1hd 2l SATAT g 31T T8 (a0l il MEeTqaH AT=aTEwaTy Lf F7 A1 STl g df s qared A1
et & foremat & gt 39 5% @At & awn, Segia S gorett & st gfagr srea 6 g2 § 37 Famei 71 g T
AT TT U hamt, Rregid e graem Ired 951 61 g5 § SHaT ("ATHd a=d @1q1 AT I1 F1a1 SedT Y TR &
AT 9T GEHAT | AT (/U ST Aol o7 <31 % TRATT F q1 ST IS HEM 7 =41 fHefi it e & safeq
fafer 1 et 3 =Tt # =ver st faRar som

ix. Rl T T T i FRETT o =T SiEawer #3Xd 99T 39F GTd T AT T AT T STEA 67 T FeAT AT
x. == e F o Iueey v fi i i e F aw awEt, S o3 Wmat 9@ Gfed g, T s 97
Tfawriora T s

Xi.  TH ATAGAAT & FLALO | F|Orerar sl g 30 Hdew, 2015 TF ST HO THigha 7 GEaa AT Smar g, 98
SATST AT ThIH & Saird ST

xii. T HAT0 BT (STURTH) e 9% i W Gied 39 ThH B TATAT FI 6 o0 TATET Tqeer STt
Exent
3. st ATt Y i

i. TR 10% T F ATLTL AT AT o g7 o7 T qredias sarer, 349 | o7 o 7 21, F ATIhaq U a9 %

orT samer 9T & ST SATST T AT g9 il I aT=, T 0ol IYTE for 10 31 it arqelt 33 S o 378 s
T AT T3 9g HLAT TSI

i. SATE, 2015 ¥ AT g AT (Omet! [OATT % o0 A1 [0 & G99 § AT AT Feald G g0 9 2016 +

dq % e g ITATREAr y9r 97 weqa U ST SURid g1 9eT A SITstt oW . AT e swafiar swror o
TEQA A H STAERA TEAT & AT 39 4TS HTHI T ATH T qF Agl (HoNT STa aa o [0 grer STATRar S9morasy S 98¢
B ST

iii. 1 oFgEY, 2015 F AT g ATeAT Uk 99 shl forerad ety & 09 9@ quard a2 A= & sar g S d g
gt forar ST € T2 %07 @Td 9% STUHRITET T SATsT /TR 27 § TaqaTe AT gl ST

4, FRIT GRS ST AThT T & wpra i R_ftr

i. G UE ArEsiEd Faeer TanT (STURATET) SR gIRT A S Hl SATS W T W § § [T FH
TS AT it el fohed staqae, 2015 |, TAT 39 918 gAY, qrasd o Arft e swwer: S9ast 2016, 35« 2016 i
S[ATE 2016 | ST T SITusf |

i.  7g i ARw i o ST A St gerd B el faEr § 9% g St e 9w s sas F |-y
gfaaeor & ferawert a1 yeqa o @ gl

iii.  STURITET T AT /TR o forw R ST [AfeRT w7 s @ e e T @i § @1 ST qvih 56 ST g
FT AT T T erater F forg qam Gated =1+ 7 F @ § wiee g aF =9 T 9% AT Afora gl dehl

iv. AT AT 9T g0 @H Al §YUId; TESUE | T AT s

5. SYAIRET FHTT 9 —

Taterd e e F1 oo ¥ qatad AT SFT g1 Tg TATOT Fa gu o wfer v 3w = § Afafae
29T & forw 7 form war g, ffeaa =7 § 9fd-gearedia STAar SHI07 95 €A FHAT g 5" A | 1/ATAT gad |l

T % ITANT A FRRTAT #4901 S, 2016 T ITATRGT THIT 95 ST T 60 ST H T FI I Fealq TR FIRT 4TS
ATRT T TAqfd Agl #l ST

TorTa AT, 9gF g
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MINISTRY OF CONSUMER AFFAIRS, FOOD AND PUBLIC DISTRIBUTION
(Department of Food and Public Distribution)
NOTIFICATION
New Delhi, the 23rd June, 2015

No. 1(5)/2015-S.P.-I.—The Central Government, with a view to facilitate payment of cane dues of the farmers
for the current sugar season 2014-15 hereby notifies the scheme for extending soft loan to sugar mills as under:

1. Purpose of loan: The loan is to be used for payment of cane price arrears of farmers for the sugar season 2014-15
relating to the Fair and Remunerative Price (FRP) of sugarcane fixed by the Central Government for that sugar season.

2. Modalities and Extent of loan:

(i).  The banks will provide, after due diligence, soft loan to sugar mills to facilitate payment of cane dues of farmers
for the current sugar season 2014-15 equivalent to stock value of 25 Lakh MT @ Rs. 24000/- per MT. The maximum
loan that can be advanced under the scheme shall be about Rs.6000 crore.

(ii))  The Bank will consider the loan application of only those sugar mills which have cleared at least 50% of the cane
price payable for current sugar season 2014 —15 calculated on the basis of FRP by 30. 06.2015.

(iii)) The lending will be subject to all relevant banking norms including restructuring guidelines as notified by RBI for
the sugar industry from time to time. The loans will be backed by security and collateral of the sugar mill availing the loan
including personal guarantees and other assets of promoters which are free from encumbrances to be decided by the
individual banks.

(iv) The NPA units are also covered under the scheme provided the State Government concerned gives guarantee for their
new loans.

(v)  The mill-wise quantum of soft loan shall be determined by taking into account 11% of their reported production of
white sugar in sugar season 2013-14 and this loan will be available to those mills which have at the least undertaken
sugar production in the sugar seasons 2013-14 and 2014-15.

(vi)  The sugar mills shall furnish to the banks a certificate from the central excise authorities concerned relating to the
quantity of white sugar production during sugar season 2013-14 and certifying that the mill has undertaken sugar
production in the sugar seasons 2013-14 and 2014-15.

(vii) The sugar mills shall also furnish to the banks a certificate from respective sugar/cane commissioner indicating that
the mill has cleared at least 50% of the cane price payable on the basis of FRP for current sugar season 2014 —15 by
30. 06.2015.

(viii) Once the loan is sanctioned and necessary formalities for disbursal are completed, the Bank will obtain from the
respective sugar mill the list of farmers along with bank account details, borrowable account numbers of farmers who
have availed credit facility from the banking system, and regular saving bank or current account numbers in respect of
farmers who have not availed any credit facility, and the extent of cane dues to be paid computed on the basis of FRP and
shall directly remit the funds allocated into the accounts of farmers on behalf of the sugar mill.

(ix) The banks should endeavour to link aadhar number with the bank account of farmers.

(x)  The loan amount available to a sugar mill shall be apportioned on a pro-rata basis in accordance with outstanding
arrears of the farmers whose dues are pending with the mill.

(xi) All loans which are sanctioned and disbursed by 30th September, 2015 by the lending banks, pursuant to this
notification, would be covered under the interest subvention scheme.

(xii) The Department of Financial Services (DFS) will issue suitable instructions to the banks to operationalize the
scheme including appointment of a nodal bank.

3. Extent of Interest Subvention:

(i) The Government will bear interest burden up to 10% simple interest or actual rate of interest charged by the bank,
whichever is less for maximum of one year by way of interest subvention. Thereafter, sugar mills will repay the loan
advanced by the banks for which they will bear the interest burden.

(ii) The interest subvention in respect of a sugar mill for the last quarter commencing from July, 2016, would be provided
by the Central Government only after utilisation certificate is furnished by the mill by end of June, 2016. If a sugar mill
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fails to submit the utilization certificate, the benefit of interest subvention will not be available as long as the utilisation
certificate is not submitted by the mill.

(iii) Pre-payment during moratorium period of one year commencing from 1st October, 2015, will be considered to be
decided by the bank and the interest subvention liability of DFPD towards loan account would accordingly get reduced.

4. Modalities of payment of interest subvention amount by Central Government:

@) The Department of Food and Public Distribution (DFPD) will release the interest subvention amount on quarterly
basis in advance to the nodal bank as appointed by DFS. The first tranche of interest subvention will be released in
October, 2015 followed by 2nd, 3rd, and 4th tranches respectively in January, 2016, April, 2016 and July, 2016.

(ii))  The amount shall be released as advance subject to furnishing of disbursement particulars as well as interest earned
by the bank on the amount released in the previous quarter. The interest earned on the subvention advance shall be
adjusted in the quarterly instalments from 2nd quarter onwards.

(iii)  Funds released by DFPD in advance towards interest subvention shall be parked in interest bearing accounts so that
interest is accrued on this amount for the entire period commencing from the date of its release and till it is credited into
the account of the respective sugar mills.

(iv)  The expenditure on interest subvention would be entirely met from SDF.

5. Utilization certificate: The sugar mill concerned shall submit utilization certificate duly counter-signed by the
respective sugar/cane commissioner certifying that the loan amount has been utilized for the purpose specified in the
scheme. The State sugar/ cane commissioner shall also monitor the utilization of the loan. Any failure to submit the
utilization certificate by June, 2016 shall lead to non-re-imbursement of interest subvention by the Central Government.

PRASHANT TRIVEDI, Jt. Secy.
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